
FIRST NORTHERN MARIANAS COMMONWEALTH LEGISLATURE SENATE BILL NO. 1-63, 
S.D.l 

SECOND REGULAR SESSION, 1978 

AN ACT 

To amend the Northern Mariana Islands Social Security Act to: increase 
the contribution and benefit base amount, the earnings test exempt amount, 
and retirement, disability, and survivors benefit amounts; to modify the 
provisions regarding disability benefits, survivors benefits for children, 
and the life of applications to make them more like those in the U.S. Social 
Security Act, and to clarify the starting date for purposes of determining 
fully insured status. 

BE IT ENACTED BY THE NORTHERN MARIANAS COMMONWEALTH LEGISLATURE: 

Section 1. Subsection (4) of Section 3 of the Northern Mariana 

Islands Social Security Act is repealed and reenacted to read as follows: 

" ( 4 )  'wages' shall mean remuneration paid subject to the 

provisions of this Title, including the cash value of all remuneration 

paid in any medium other than cash and remuneration accruing to a 

self-employed person. Remuneration accruing to a self-employed person 

shall be deemed to be twice the amount paid to the highest-paid employee 

reported by the self-employed person in a quarter subject to a maximum 

of $1,200 per quarter effective July 1, 1976, a maximum of $9,075 per 

calendar year effective January 1, 1978, and a maximum of $13,350 per 

calendar year effective January 1, 1979. Prior to January 1, 1979, 

remuneration accruing to a self-employed person who has no covered 

employees shall be deemed to be 2.5 percent per quarter of the gross 

revenue of his business for the previous calendar year, subject to a 

maximum of $1,200 per quarter effective July 1, 1976, a maximum of $9,075 

per calendar year effective January 1, 1978, and a maximum of $13,350 

per calendar year effective January 1, 1979. For quarters ending prior 

to July 1, 1976, the maximum amounts applicable are equal to the 

quarterly maximum amounts in effect for such quarters under the Trust 

Territory Social Security Act. Remuneration paid for any service which 

is more or less than a whole dollar shall, as may be prescribed by 
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regulations, be computed to the nearest dollar. Wages shall not include: 

"(a) That part of remuneration in excess of a maximum of 

$13,350 paid in a calendar year after 1978 by one employer. Prior to 

January 1, 1979, but after December 31, 1977, wages shall not include 

that part of remuneration in excess of a maximum of $9,075 paid in a 

calendar year by one employer. Prior to January 1, 1978, but after 

June 30, 1976, wages shall not include that part of remuneration in 

excess of a maximum of $1,200 paid in a quarterly reporting period by 

one employer. Prior to July 1, 1976, the maximum amounts applicable in 

a quarterly reporting period are equal to the maximum amounts in effect 

for such quarters under the Trust Territory Social Security Act. 

11 
(b) Any payment on account of sickness or accident 

disability, or medical or hospitalization expenses made by an employer 

to or on behalf of an employee; 

"(c) Any payment made to or on behalf of an employee or 

to his beneficiary from a trust or annuity; 

I1 (d) Remuneration paid in any medium other than cash to 

an employee for service not in the course of the employer's trade or 

business or for domestic service in a private home of an employer; 

"(e) Remuneration paid for casual or intermittent labor 

not performed in the course of the employer's trade or business when 

such employment does not exceed employment in more than one week in each 

calendar month of each quarterly reporting period." 

Section 2. Subsection (5) of Section 3 of the Northern Mariana 

Islands Social Security Act is repealed and reenacted to read as follows: 

Page 2 of 24 



S.B. NO.. 1-63, S.D.1 

"(5)  ( a )  The term ' q u a r t e r '  and t h e  term 'ca lendar  q u a r t e r '  

s h a l l  mean a per iod  of t h r e e  ca l enda r  months ending on March 31, June 

30, September 30, o r  December 31. 

"(b) The t e r m  ' q u a r t e r  of coverage'  s h a l l  mean a q u a r t e r  

i n  which t h e  i n d i v i d u a l  has  been pa id  $50 o r  more i n  wages i n  employment 

s u b j e c t  t o  t h i s  T i t l e ,  except  t h a t :  

" ( i )  no q u a r t e r  a f t e r  t h e  q u a r t e r  i n  which such 

i n d i v i d u a l  d i ed  s h a l l  be a q u a r t e r  of coverage, and no q u a r t e r  any p a r t  

of which w a s  included i n  a per iod  of d i s a b i l i t y  (o the r  than  t h e  i n i t i a l  

q u a r t e r  and t h e  last q u a r t e r  of such p e r i o d ) ,  s h a l l  b e  a q u a r t e r  of 

coverage; 

" ( i i )  i f  t h e  wages pa id  t o  any i n d i v i d u a l  i n  any 

ca l enda r  yea r  equal  t h e  maximum amount of wages i n  t h a t  year  as 

s p e c i f i e d  i n  subsec t ion  ( 4 ) ,  each q u a r t e r  of such yea r  s h a l l  ( s u b j e c t  

t o  ( A ) )  be a q u a r t e r  of coverage; and 

" ( i i i )  no q u a r t e r  s h a l l  be counted a s  a q u a r t e r  of 

coverage p r i o r  t o  t h e  beginning of such qua r t e r . "  

Sec t ion  3. Paragraph ( a )  of subsec t ion  (6) of Sec t ion  3 of t h e  

Northern Mariana I s l a n d s  S o c i a l  Secu r i ty  Act is  repea led  and reenac ted  

t o  read a s  fo l lows:  

" (a )  ' Fu l ly  insured  i n d i v i d u a l '  s h a l l  mean: 

" ( i )  any i n d i v i d u a l  who has n o t  less than  one 

q u a r t e r  of coverage f o r  each yea r  beginning a f t e r  December 31, 1978, o r  

f o r  each yea r  a f t e r  a t t a i n i n g  t h e  age of twenty-one, whichever i s  l a t e r ,  

and up t o  bu t  excluding t h e  year  i n  which he a t t a i n e d  r e t i r emen t  age,  o r  
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1 became d i sab led ,  o r  d ied ,  whichever f i r s t  occurred.  

2 " ( i i )  i n  no case  s h a l l  an  i n d i v i d u a l  be  a  f u l l y  

3 insured  i n d i v i d u a l  un le s s  he has  a t  l e a s t  8  q u a r t e r s  of coverage." 

4 Sec t ion  4. Subsect ion (9)  of Sec t ion  3  of t h e  Northern Mariana 

5  I s l a n d s  S o c i a l  Secu r i ty  Act is  repea led  and reenac ted  t o  read  a s  fo l lows:  

"(9) 'Earnings t e s t '  s h a l l  mean: 

I I ( i )  p r i o r  t o  January 1, 1978, t h a t  a n  i n d i v i d u a l  

who r ece ives  a  r e t i r emen t ,  d i s a b i l i t y ,  o r  s u r v i v o r ' s  b e n e f i t  under t h i s  

T i t l e  and who works i n  covered o r  noncovered employment s h a l l  have h i s  

q u a r t e r l y  b e n e f i t  reduced by $1 f o r  each $2 earned i n  a  q u a r t e r ,  except  

t h e r e  s h a l l  be  no r educ t ion  f o r  t h e  f i r s t  $100 earned i n  a  q u a r t e r  

be fo re  J u l y  1, 1976, t h e  f i r s t  $200 earned i n  a  q u a r t e r  a f t e r  June 30, 

1976, and be fo re  January 1, 1977, and t h e  f i r s t  $300 earned i n  any 

q u a r t e r  a f t e r  December 31, 1976, and b e f o r e  January 1, 1978. The 

r educ t ion  s h a l l  be app l i ed  i n  t h e  subsequent q u a r t e r  i n  which t h e  

earn ings  were pa id  and s h a l l  be p ro ra t ed  f o r  each month; 

" ( i i )  e f f e c t i v e  January 1, 1978, t h a t  an  i n d i v i d u a l  

who r e c e i v e s  a r e t i r emen t ,  d i s a b i l i t y ,  o r  s u r v i v o r ' s  b e n e f i t  under t h i s  

T i t l e  and who works i n  covered or  noncovered employment s h a l l  have h i s  

b e n e f i t s  reduced by $1 f o r  each $2 of annual  ea rn ings  i n  excess  of  

$1,860; PROVIDED, however, t h a t  r e g a r d l e s s  of t h e  i n d i v i d u a l ' s  t o t a l  

annual  earn ings ,  no r educ t ion  s h a l l  be made i n  t h e  b e n e f i t  payable f o r  

any month i n  which he  d id  n o t  engage i n  self-employment and d id  no t  

render  s e r v i c e s  f o r  wages of more than  $155; 
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" ( i i i )  e f f e c t i v e  January 1, 1979, t h a t  an  

i n d i v i d u a l  who r e c e i v e s  a r e t i r emen t  o r  s u r v i v o r ' s  b e n e f i t  (except  a 

b e n e f i t  payable t o  a d i sab led  c h i l d  age 1 8  o r  o l d e r  whose d i s a b i l i t y  

began be fo re  age 22) under t h i s  T i t l e  and who works i n  covered o r  

noncovered employment s h a l l  have h i s  b e n e f i t s  reduced by $1 f o r  each 

$2 of annual  ea rn ings  i n  excess  of $2,520; PROVIDED, however, t h a t  

r e g a r d l e s s  of t h e  i n d i v i d u a l ' s  t o t a l  annual  earn ings ,  no r educ t ion  

s h a l l  be made i n  t h e  b e n e f i t  payable f o r  any month i n  which he  d id  

n o t  engage i n  self-employment and d i d  no t  render  s e r v i c e s  f o r  wages 

of more than  $210." 

Sec t ion  5. Subsect ion (10) of Sec t ion  3 of t h e  Northern Mariana 

I s l a n d s  S o c i a l  Secu r i ty  Act i s  repea led  and reenac ted  t o  read  a s  fo l lows:  

" (10) ( a )   isab ability ' means : 

"(i) i n a b i l i t y  t o  engage i n  any s u b s t a n t i a l  

g a i n f u l  a c t i v i t y  by reason of  any medica l ly  de te rminable  p h y s i c a l  o r  

mental  impairment which can be expected t o  r e s u l t  i n  dea th  o r  has  

l a s t e d  o r  can be expected t o  last f o r  a cont inuous per iod  of n o t  l e s s  

than  12  months; o r  

" ( i i )  b l indness ;  and t h e  t e r m  ' b l i ndness '  means 

c e n t r a l  v i s u a l  a c u i t y  of 201200 o r  less i n  t h e  b e t t e r  eye  w i t h  t h e  u s e  

of  c o r r e c t i n g  l e n s .  An eye which is accompanied by a l i m i t a t i o n  i n  

t h e  f i e l d  of v i s i o n  such t h a t  t h e  wides t  diameter  of t h e  v i s u a l  f i e l d  

subtends an  ang le  no g r e a t e r  t han  20 degrees s h a l l  be  considered f o r  

purposes of t h i s  paragraph as having a c e n t r a l  v i s u a l  a c u i t y  of 20/200 

o r  l e s s ;  o r  
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" ( i i i )  i n  t h e  c a s e  of an i n d i v i d u a l  who has  

a t t a i n e d  t h e  age  of  55 and i s  b l i n d  (wi th in  t h e  meaning of ' b l i ndness '  

a s  def ined  i n  subparagraph ( i i ) ,  i n a b i l i t y  by reason of such b l indness  

t o  engage i n  s u b s t a n t i a l  g a i n f u l  a c t i v i t y  r e q u i r i n g  s k i l l s  o r  a b i l i t i e s  

comparable t o  those  of any g a i n f u l  a c t i v i t y  i n  which h e  has  prev ious ly  

engaged wi th  some r e g u l a r i t y  and over  a  s u b s t a n t i a l  per iod  of  t i m e .  

" (b)  For purposes of t h i s  subsec t ion ,  a ' phys i ca l  o r  

mental  impairment' is  a n  impairment t h a t  r e s u l t s  from anatomica l ,  

phys io log ica l ,  o r  psychologica l  abnorma l i t i e s  which a r e  demonstrable 

by medica l ly  accep tab le  c l i n i c a l  and l a b o r a t o r y  d i a g n o s t i c  techniques .  

" (c )  The S o c i a l  Secu r i ty  Administrator  s h a l l  by 

r e g u l a t i o n s  p r e s c r i b e  t h e  c r i t e r i a  f o r  determining when s e r v i c e s  

performed o r  ea rn ings  der ived  from s e r v i c e s  demonstrate  an  i n d i v i d u a l ' s  

a b i l i t y  t o  engage i n  s u b s t a n t i a l  g a i n f u l  a c t i v i t y .  E f f e c t i v e  January 1, 

1979, no i n d i v i d u a l  who is b l i n d  s h a l l  b e  regarded a s  having demonstrated 

a n  a b i l i t y  t o  engage i n  s u b s t a n t i a l  g a i n f u l  a c t i v i t y  on t h e  b a s i s  of 

earn ings  t h a t  do no t  exceed t h e  annual exempt amount a p p l i c a b l e  i n  t h a t  

y e a r  under Sec t ion  3 (9 ) .  An i n d i v i d u a l  whose s e r v i c e s  o r  earn ings  meet 

such c r i t e r i a  s h a l l ,  except  f o r  purposes of Sec t ion  3(13) be found n o t  

t o  be  d isab led ."  

Sec t ion  6. Subsect ion (11) of Sec t ion  3  of t h e  Northern Mariana 

I s l a n d s  Soc ia l  Secu r i ty  Act i s  repea led  and reenac ted  t o  read  a s  fo l lows:  

"(11) (a )  'Per iod of  d i s a b i l i t y f  means a cont inuous pe r iod  

beginning and ending a s  h e r e i n a f t e r  provided i n  t h i s  subsec t ion  dur ing  

which a n  i n d i v i d u a l  was under a  d i s a b i l i t y ,  b u t  only i f  such pe r iod  is  
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of  n o t  less than  5 f u l l  ca lendar  months' d u r a t i o n  or such i n d i v i d u a l  

was e n t i t l e d  t o  d i s a b i l i t y  insurance  b e n e f i t s  f o r  one o r  more months 

i n  such per iod .  

"(b) No per iod  of d i s a b i l i t y  s h a l l  begin  a s  t o  any 

i n d i v i d u a l  un le s s  such i n d i v i d u a l  f i l e s  an a p p l i c a t i o n  f o r  a  d i s a b i l i t y  

de te rmina t ion  wi th  r e s p e c t  t o  such pe r iod ;  and no such pe r iod  s h a l l  

begin  a s  t o  any i n d i v i d u a l  a f t e r  such i n d i v i d u a l  a t t a i n s  r e t i r emen t  

age. I n  t h e  case  of a deceased i n d i v i d u a l ,  t h e  requirement of a n  

a p p l i c a t i o n  under t h e  preceding sen tence  may b e  s a t i s f i e d  by a n  

a p p l i c a t i o n  f o r  a d i s a b i l i t y  de te rmina t ion  f i l e d  w i t h  r e s p e c t  t o  such 

i n d i v i d u a l  w i t h i n  3 months a f t e r  t h e  month i n  which he  d ied .  

" ( c )  A per iod  of d i s a b i l i t y  s h a l l  begin  -- 

" ( i )  on t h e  day t h e  d i s a b i l i t y  began, b u t  on ly  i f  

t h e  i n d i v i d u a l  is  f u l l y  and c u r r e n t l y  i n su red  i n  t h e  q u a r t e r  i n  which 

t h e  d i s a b i l i t y  began; o r  

" ( i i )  i f  such i n d i v i d u a l  does not s a t i s f y  t h e  

requirements  of subparagraph ( i )  on such day, then  on t h e  f i r s t  day of 

t h e  f i r s t  q u a r t e r  t h e r e a f t e r  i n  which he s a t i s f i e s  such requirements .  

"(d)  A per iod  of d i s a b i l i t y  s h a l l  end wi th  t h e  c l o s e  

of whichever of t h e  fo l lowing  months is t h e  earlier: 

" ( i )  t h e  month preceding t h e  month i n  which t h e  

i n d i v i d u a l  a t t a i n s  r e t i r emen t  age, o r  

" ( i i )  t h e  second month fo l lowing  t h e  month i n  which 

t h e  d i s a b i l i t y  ceases ."  
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Sec t ion  7. Sec t ion  3 of t h e  Northern Mariana I s l a n d s  S o c i a l  

S e c u r i t y  Act i s  amended by adding t h e  fo l lowing  new subsec t ion:  

"(12) 'Waiting per iod '  means, i n  t h e  case  of any a p p l i c a t i o n  

f o r  d i s a b i l i t y  insurance  b e n e f i t s ,  t h e  e a r l i e s t  per iod  of 5 consecut ive  

months -- 

"(a)  throughout which t h e  i n d i v i d u a l  w i t h  r e s p e c t  t o  

whom such a p p l i c a t i o n  i s  f i l e d  has  been under a d i s a b i l i t y ,  and 

"(b)  ( i )  which begins  no t  e a r l i e r  than  w i t h  t h e  f i r s t  

day of t h e  seventeenth  month be fo re  t h e  month i n  which such a p p l i c a t i o n  

i s  f i l e d  i f  such i n d i v i d u a l  is  in su red  f o r  d i s a b i l i t y  i n su rance  b e n e f i t s  

i n  such seventeenth  month, o r  

" ( i i )  i f  he is  no t  so  in su red  i n  such month, which 

begins  not  e a r l i e r  than  t h e  f i r s t  day of t h e  f i r s t  month a f t e r  such 

seventeenth  month i n  which h e  i s  s o  insured ."  

Sec t ion  8. Sec t ion  3 of t h e  Northern Mariana I s l a n d s  S o c i a l  

S e c u r i t y  Act i s  amended by adding t h e  fo l lowing  new subsec t ion :  

"(13) ( a )  'Per iod of t r i a l  work', w i t h  r e s p e c t  t o  a n  

i n d i v i d u a l  e n t i t l e d  t o  b e n e f i t s  on t h e  b a s i s  of d i s a b i l i t y  under Sec t ion  

104 o r  Sec t ion  105(2) ,  means a  pe r iod  of months beginning and ending as 

provided i n  paragraphs ( c )  and (d ) .  

"(b)  Any s e r v i c e s  rendered by a n  i n d i v i d u a l  dur ing  a  

per iod  of t r i a l  work s h a l l  b e  deemed n o t  t o  have been rendered by such 

i n d i v i d u a l  i n  determining whether h i s  d i s a b i l i t y  has  ceased i n  a month 

dur ing  such per iod .  For purposes of t h i s  subsec t ion  t h e  t e r m  ' s e r v i c e s '  

means a c t i v i t y  which is performed f o r  remuneration o r  ga in  o r  is 
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determined by t h e  S o c i a l  Secu r i ty  Administrator  t o  be of a type  

normally performed f o r  remuneration o r  ga in .  

" (c )  A per iod  of t r i a l  work f o r  any i n d i v i d u a l  s h a l l  

beg in  wi th  t h e  month i n  which he becomes e n t i t l e d  t o  d i s a b i l i t y  

i n su rance  b e n e f i t s ,  o r ,  i n  t h e  c a s e  of a c h i l d  e n t i t l e d  t o  s u r v i v o r ' s  

b e n e f i t s  on t h e  b a s i s  of d i s a b i l i t y  b e f o r e  age  22 who has  a t t a i n e d  t h e  

age  of 18, w i th  t h e  month i n  which he becomes e n t i t l e d  t o  such b e n e f i t s  

o r  t h e  month i n  which he a t t a i n s  t h e  age  of 18 ,  whichever is  l a t e r .  

Notwithstanding t h e  preceding sen tence ,  no pe r iod  of t r i a l  work may 

begin  f o r  any i n d i v i d u a l  p r i o r  t o  t h e  beginning of t h e  month fo l lowing  

t h e  month i n  which t h i s  paragraph is  enacted;  and no such per iod  may 

beg in  f o r  an  i n d i v i d u a l  i n  a pe r iod  of d i s a b i l i t y  of such i n d i v i d u a l  i n  

which he had a previous  per iod  of t r i a l  work. 

"(d)  A pe r iod  of t r i a l  work f o r  any i n d i v i d u a l  s h a l l  

end wi th  t h e  c l o s e  of whichever of t h e  fo l lowing  months is earlier: 

" ( i )  t h e  n i n t h  month, beginning on o r  a f t e r  t h e  

f i r s t  day of such per iod ,  i n  which t h e  i n d i v i d u a l  r ende r s  s e r v i c e s  

(whether o r  no t  such n ine  months a r e  consecu t ive ) ;  o r  

" ( i i )  t h e  month i n  which h i s  d i s a b i l i t y  ceases  ( a s  

determined a f t e r  a p p l i c a t i o n  of paragraph (b) of t h i s  subsec t ion ) .  

" (e )  I n  t h e  case  of an  i n d i v i d u a l  who becomes e n t i t l e d  

t o  b e n e f i t s  under Sec t ion  104 f o r  any month as provided i n  paragraph (b) 

of  t h a t  s e c t i o n ,  t h e  preceding p rov i s ions  of t h i s  subsec t ion  s h a l l  n o t  

apply  wi th  r e spec t  t o  s e r v i c e s  i n  any month beginning wi th  t h e  f i r s t  

month f o r  which he i s  s o  e n t i t l e d  and ending w i t h  t h e  f i r s t  month 
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t h e r e a f t e r  f o r  which he  is no t  e n t i t l e d  t o  b e n e f i t s  under Sec t ion  104." 

Sec t ion  9. Sec t ion  3  of t h e  Northern Mariana I s l a n d s  S o c i a l  

Secu r i ty  Act i s  amended by adding t h e  fo l lowing  new subsec t ion:  

"(16) (a )  'Chi ld1 means : 

" ( i )  t h e  c h i l d  o r  l e g a l l y  adopted c h i l d  of a n  

ind iv idua l ;  

" ( i i )  a s t e p c h i l d  who has been such s t e p c h i l d  f o r  

no t  l e s s  than  9 months immediately preceding t h e  day on which such 

i n d i v i d u a l  d ied ;  and 

" ( i i i )  a  person who i s  t h e  grandchi ld  o r  

s tepgrandchi ld  of an  i n d i v i d u a l  o r  h i s  spouse b u t  only i f :  

11 (A) t h e r e  was no n a t u r a l  o r  adopt ive  pa ren t  

( o t h e r  than  such a pa ren t  who was under a  d i s a b i l i t y )  of such person 

l i v i n g  a t  t h e  time such i n d i v i d u a l  d i ed ,  o r  i f  such i n d i v i d u a l  had a 

pe r iod  of d i s a b i l i t y  which cont inued u n t i l  such i n d i v i d u a l  d i ed ,  t h e r e  

was no n a t u r a l  o r  adopt ive  pa ren t  of such person l i v i n g  a t  t h e  t ime 

such i n d i v i d u a l ' s  per iod  of d i s a b i l i t y  began; o r  

"(B) such person  w a s  l e g a l l y  adopted a f t e r  

t h e  dea th  of such i n d i v i d u a l  by such i n d i v i d u a l ' s  su rv iv ing  spouse i n  

a n  adopt ion  t h a t  w a s  decreed by a c o u r t  of competent j u r i s d i c t i o n  and 

such pe r son ' s  n a t u r a l  o r  adopt ing pa ren t  o r  s t eppa ren t  was n o t  l i v i n g  

i n  such i n d i v i d u a l ' s  household and making r e g u l a r  c o n t r i b u t i o n s  toward 

such person ' s  suppor t  a t  t h e  t ime such i n d i v i d u a l  d ied .  

"(b) For purposes of paragraph ( a ) ,  a  person who i s  n o t  

t h e  s t e p c h i l d  of an  i n d i v i d u a l  s h a l l  be deemed t h e  s t e p c h i l d  of such 

Page 10 of 24 



S.B. NO. 1-63, S.D.1 

individual if such individual was not the parent or adopting parent of 

such person and such individual, and the parent or adopting parent of 

such person went through a marriage ceremony resulting in a purported 

marriage between them, which, but for a legal impediment described in 

Section 105(3) (b) (i) or (ii), would have been a valid marriage." 

Section 10. Section 4 of the Northern Mariana Islands Social 

Security Act is amended to read as follows: 

11 Section 4. Exemption of benefits, contributions, and funds 

from legal process - - Nonassignability of benefits. The 

benefits, the contributions, and the assets of the Northern 

Mariana Islands Social Security Retirement Fund shall not be 

subject to execution, attachment or garnishment and shall be 

nonassignable except as specifically provided in this Title." 

Section 11. Section 5 of the Northern Mariana Islands Social 

Security Act is amended to read as follows: 

"Section 5. Penalties for violation. Any person who 

knowingly makes any false statement or who falsifies any 

report to or record of the Northern Mariana Islands Social 

Security Retirement System in an attempt to defraud the 

system shall be guilty of a misdemeanor, and upon conviction 

thereof shall be imprisoned for a period of not more than 

one year, or fined not more than $2,000, or both. Effective 

April 1, 1977, these penalties shall apply to any attempt to 

defraud the system in any matter other than one subject to 

Section 154 (relating to the contributions payable under 
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1 "(3 )  has  f i l e d  a p p l i c a t i o n  f o r  d i s a b i l i t y  

insurance  b e n e f i t s ,  and 

"(4)  i s  under a d i s a b i l i t y  s h a l l  be  e n t i t l e d  

4  t o  a  d i s a b i l i t y  insurance  b e n e f i t  

"(a)  f o r  each month beginning w i t h  t h e  

f i r s t  month a f t e r  h i s  wa i t i ng  per iod  

i n  which he  becomes s o  e n t i t l e d  t o  

such insurance  b e n e f i t s  o r  

"(b) f o r  each month beginning w i t h  t h e  

f i r s t  month dur ing  a l l  of which he  

is under a  d i s a b i l i t y  and i n  which 

he becomes s o  e n t i t l e d  t o  such insurance  

b e n e f i t s ,  b u t  on ly  i f  he was e n t i t l e d  

t o  d i s a b i l i t y  insurance  b e n e f i t s  which 

te rmina ted ,  o r  had a  pe r iod  of d i s a b i l i t y  

which ceased w i t h i n  t h e  60 month pe r iod  

preceding t h e  f i r s t  month i n  which he  is  

under such d i s a b i l i t y ,  and ending w i t h  

t h e  month preceding whichever of t h e  

fo l lowing  months i s  t h e  e a r l i e s t :  t h e  

month i n  which he d i e s ,  t h e  month i n  

which he a t t a i n s  r e t i r emen t  age, o r  t h e  

t h i r d  month fo l lowing  t h e  month i n  which 

h i s  d i s a b i l i t y  ceases .  No payment under 

t h i s  s e c t i o n  may be  made t o  an  i n d i v i d u a l  
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Sec t ions  151, 152, and 155 of t h i s  T i t l e ) . "  

Sec t ion  12. The t a b l e  of con ten t s  f o r  Chapter 5 of t h e  Northern 

Mariana I s l a n d s  S o c i a l  Secu r i ty  Act is amended t o  read  a s  fol lows:  

"Chapter 5 

"COVERAGE AND BENEFITS -- PAmNTS 

"Sect ions.  

101. Who i s  covered. 

102. Agreement f o r  coverage of employees of t h e  

Government of t h e  Trus t  T e r r i t o r y .  

103. Old-age insurance  b e n e f i t s  -- E l i g i b i l i t y .  

104. D i s a b i l i t y  insurance  b e n e f i t s  -- E l i g i b i l i t y .  

105. Survivors '  insurance  b e n e f i t s  -- E l i g i b i l i t y .  

106. Retirement and d i s a b i l i t y  insurance  

b e n e f i t s  -- Amount. 

107. Survivors '  insurance  b e n e f i t s  -- Amount. 

108. Lump-sum b e n e f i t s .  

109. Overpayments and underpayments. 

110. T o t a l i z a t i o n  agreement. 

111. Appl ica t ion  f o r  monthly insurance  b e n e f i t s . "  

Sec t ion  13. Sec t ion  104 of t h e  Northern Mariana I s l a n d s  S o c i a l  

Secu r i ty  Act i s  repea led  and reenac ted  t o  read  as fo l lows:  

"Section 104. D i s a b i l i t y  insurance  b e n e f i t s  -- E l i g i b i l i t y .  

Every person who: 

"(1)  i s  f u l l y  and c u r r e n t l y  insured ,  

"(2)  has  no t  a t t a i n e d  r e t i r emen t  age ,  
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who would n o t  m e e t  t h e  d e f i n i t i o n  of 

d i s a b i l i t y  i n  Sec t ion  3(lO) ( a )  except  

f o r  subparagraph ( i i i )  thereof  f o r  any 

month i n  which he engages i n  s u b s t a n t i a l  

g a i n f u l  a c t i v i t y .  I n  t h e  case  of a  

deceased i n d i v i d u a l ,  t h e  requirement  of 

subsec t ion  (3)  may be  s a t i s f i e d  by a n  

a p p l i c a t i o n  f o r  b e n e f i t s  f i l e d  w i t h  

r e s p e c t  t o  such i n d i v i d u a l  w i t h i n  3  

months a f t e r  t h e  month i n  which he  died."  

Sec t ion  14. Subsect ion (2) of Sec t ion  105 of t h e  Northern Mariana 

I s l a n d s  S o c i a l  Secu r i ty  Act is  repea led  and reenac ted  t o  read  a s  fo l lows:  

"(2) Every su rv iv ing  c h i l d  of an  i n d i v i d u a l  who d i e s  a 

f u l l y  o r  c u r r e n t l y  insured  i n d i v i d u a l  who was dependent on such in su red  

i n d i v i d u a l  a t  t h e  t ime of dea th  ( o r ,  i f  such i n d i v i d u a l  had a  per iod  

of d i s a b i l i t y  which continued u n t i l  he became e n t i t l e d  t o  old-age o r  

d i s a b i l i t y  insurance  b e n e f i t s  o r  u n t i l  t h e  month of h i s  dea th ,  was 

dependent a t  t h e  beginning of such per iod  of d i s a b i l i t y  o r  a t  t h e  t ime 

he  became e n t i t l e d  t o  such b e n e f i t s )  upon f i l i n g  f o r  c h i l d ' s  s u r v i v o r ' s  

insurance  b e n e f i t s  s h a l l  b e  e n t i t l e d  t o  a c h i l d ' s  s u r v i v o r ' s  insurance  

b e n e f i t ,  s u b j e c t  t o  t h e  earn ings  test as def ined  i n  t h i s  T i t l e ,  f o r  

each month beginning wi th  t h e  month of January 1976 o r  t h e  month of 

dea th  of t h e  i n d i v i d u a l ,  i f  l a t e r ,  and ending wi th  t h e  month preceding 

whichever of t h e  fol lowing f i r s t  occurs:  
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" ( a )  Attainment of age 18  yea r s ,  except  t h e  b e n e f i t s  

are payable u n t i l  t h e  month be fo re  t h e  a t ta inment  of age  22 s o  long 

as t h e  b e n e f i c i a r y  is a bona f i d e  s t u d e n t ,  and except  t h a t  b e n e f i t s  

a r e  payable dur ing  t h e  d i s a b i l i t y  of a  c h i l d  who was under a  d i s a b i l i t y  

b e f o r e  he  a t t a i n e d  age 22; 

"(b)  Marriage; o r  

" (c )  Adoption (except  f o r  adopt ion  subsequent t o  t h e  

dea th  of t h e  i n d i v i d u a l  upon whom t h e  c h i l d  was dependent by a  

s t eppa ren t ,  grandparent ,  aun t ,  o r  unc le ) .  

"(3) ( a )  I n  determining whether a n  a p p l i c a n t  is t h e  c h i l d  of 

a f u l l y  o r  c u r r e n t l y  i n su red  i n d i v i d u a l  f o r  purposes of t h i s  s e c t i o n ,  

t h e  S o c i a l  Secu r i ty  Administrator  s h a l l  apply such l a w  as would be 

app l i ed  i n  determining t h e  devolu t ion  of i n t e s t a t e  pe r sona l  proper ty  

of t h e  insured  ind iv idua l .  Applicants  who accord ing  t o  such law would 

have t h e  s a m e  s t a t u s  r e l a t i v e  t o  t ak ing  i n t e s t a t e  personal  p rope r ty  a s  

a  c h i l d  s h a l l  be deemed such. 

"(b) I f  a n  a p p l i c a n t  is  a son  o r  daughter  of a  f u l l y  o r  

c u r r e n t l y  insured  i n d i v i d u a l  b u t  is  no t  (and i s  n o t  deemed t o  be)  t h e  

c h i l d  of such in su red  i n d i v i d u a l  under paragraph ( a ) ,  such a p p l i c a n t  

s h a l l  neve r the l e s s  be deemed t o  be t h e  c h i l d  of such insured  i n d i v i d u a l  

i f  such in su red  i n d i v i d u a l  and t h e  mother o r  f a t h e r ,  as t h e  case  may 

be,  of such a p p l i c a n t  went through a  marr iage  ceremony r e s u l t i n g  i n  a  

purported marr iage between them which, b u t  f o r  a  l e g a l  impediment -- 

" ( i )  r e s u l t i n g  from t h e  l a c k  of d i s s o l u t i o n  of  a  

prev ious  marr iage o r  o therwise  a r i s i n g  o u t  of such previous  marr iage o r  
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i ts  d i s s o l u t i o n ,  o r  

" ( i i )  r e s u l t i n g  from a d e f e c t  i n  t h e  procedure 

followed i n  connect ion w i t h  such purpor ted  marr iage ,  would have been 

a  v a l i d  marriage. 

" (c )  An a p p l i c a n t  who is  t h e  son  o r  daughter  of a f u l l y  

o r  c u r r e n t l y  i n su red  i n d i v i d u a l ,  b u t  who i s  n o t  (and i s  no t  deemed t o  

be )  t h e  c h i l d  of such insured  i n d i v i d u a l  under paragraph ( b ) ,  s h a l l  

neve r the l e s s  be deemed t o  be t h e  c h i l d  of such in su red  i n d i v i d u a l  i f :  

" ( i )  such i n d i v i d u a l  be fo re  h i s  dea th  -- 

"(A) had acknowledged i n  w r i t i n g  t h a t  

t h e  a p p l i c a n t  i s  h i s  son o r  daughter ,  

"(B) had been decreed by a  c o u r t  t o  be 

t h e  f a t h e r  of t h e  a p p l i c a n t ,  o r  

"(C) had been ordered by a  cou r t  t o  

c o n t r i b u t e  t o  t h e  suppor t  of t h e  a p p l i c a n t  because t h e  a p p l i c a n t  

w a s  h i s  son o r  daughter ,  o r  

" ( i i )  such in su red  i n d i v i d u a l  i s  shown by 

evidence s a t i s f a c t o r y  t o  t h e  S o c i a l  Secu r i ty  Administrator  t o  have 

been t h e  f a t h e r  of t h e  a p p l i c a n t ,  and such in su red  i n d i v i d u a l  was 

l i v i n g  w i t h  o r  c o n t r i b u t i n g  t o  t h e  suppor t  of t h e  a p p l i c a n t  a t  t h e  

t ime such insured  i n d i v i d u a l  d ied .  

"(4) A c h i l d  s h a l l  be  deemed dependent upon h i s  pa ren t  o r  

adopt ing pa ren t  un less ,  a t  t h e  t i m e  s p e c i f i e d  i n  subsec t ion  ( 2 ) ,  such 

pa ren t  o r  adopt ing  pa ren t  w a s  no t  l i v i n g  wi th  o r  c o n t r i b u t i n g  t o  t h e  

suppor t  of such c h i l d  and -- 
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" ( a )  such c h i l d  i s  n e i t h e r  t h e  l e g i t i m a t e  nor  adopted 

c h i l d  of such i n d i v i d u a l ,  o r  

"(b) such c h i l d  has  been adopted by some o t h e r  

i nd iv idua l .  For purposes of t h i s  subsec t ion ,  a  c h i l d  deemed t o  be a  

c h i l d  of a n  i n d i v i d u a l  pursuant  t o  Subsect ion (3 ) (b )  o r  ( c )  s h a l l  be 

deemed t o  be  t h e  l e g i t i m a t e  c h i l d  of such ind iv idua l .  

"(5) A c h i l d  s h a l l  be deemed dependent upon h i s  s t eppa ren t  

i f ,  a t  t h e  t ime s p e c i f i e d  i n  subsec t ion  (Z) ,  t h e  c h i l d  was l i v i n g  wi th  

o r  was r ece iv ing  a t  l e a s t  one-half of h i s  suppor t  from such s t e p p a r e n t .  

I1(6)(a) A c h i l d  who i s  a c h i l d  of an  i n d i v i d u a l  under 

subparagraph ( i i i )  of subsec t ion  (16) of Sec t ion  3 and i s  n o t  a  c h i l d  

of such i n d i v i d u a l  under subparagraphs ( i )  o r  ( i i )  of such subsec t ion  

s h a l l  b e  deemed no t  t o  be  dependent on such i n d i v i d u a l  a t  t h e  t ime 

s p e c i f i e d  i n  subsec t ion  (2)  un less :  

" ( i )  such c h i l d  was l i v i n g  wi th  such i n d i v i d u a l  

and r ece iv ing  a t  l e a s t  one-half of h i s  suppor t  from such ind iv idua l :  

"(A) f o r  t h e  y e a r  immediately b e f o r e  t h e  

month i n  which such i n d i v i d u a l  d i ed ,  o r  

"(B) i f  such i n d i v i d u a l  had a per iod  of 

d i s a b i l i t y  which continued u n t i l  he  d i ed ,  f o r  t h e  yea r  immediately 

be fo re  t h e  month i n  which such pe r iod  of d i s a b i l i t y  began, and 

" ( i i )  t h e  per iod  dur ing  which such c h i l d  w a s  

l i v i n g  wi th  such i n d i v i d u a l  began be fo re  t h e  c h i l d  a t t a i n e d  age  18.  

"(b)  I n  t h e  case  of a c h i l d  who was born i n  t h e  1-year 

per iod  dur ing  which such c h i l d  must have been l i v i n g  w i t h  and r ece iv ing  
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a t  l e a s t  one-half of h i s  support  from such i n d i v i d u a l ,  such c h i l d  s h a l l  

be deemed t o  meet such requirements  f o r  such per iod  i f ,  as of t h e  c l o s e  

of such per iod ,  such c h i l d  has  l i v e d  w i t h  such i n d i v i d u a l  and rece ived  

a t  l e a s t  one-half of h i s  suppor t  from such i n d i v i d u a l  f o r  s u b s t a n t i a l l y  

a l l  of t h e  per iod  which begins  on t h e  d a t e  of such c h i l d ' s  b i r t h .  

"(7) A c h i l d ' s  su rv ivo r ' s  insurance  b e n e f i t  s h a l l  be  pa id  

t o  t h e  person upon whom t h e  c h i l d  is c u r r e n t l y  dependent." 

Sec t ion  15. Sec t ion  106 of t h e  Northern Mariana I s l a n d s  Soc ia l  

Secu r i ty  Act i s  amended by ( a )  r edes igna t ing  subsec t ion  (4) as subsec t ion  

(5)  and adding t h e  fol lowing new subsec t ion  (4) t o  read  as fo l lows:  

"(4) Bene f i t s  payable i n  o r  a f t e r  October 1978. The 

monthly old-age r e t i r emen t  b e n e f i t  o r  d i s a b i l i t y  b e n e f i t  

payable t o  a n  i n d i v i d u a l  under t h i s  T i t l e  s h a l l  be  i n  a n  

amount a s  determined under t h e  fo l lowing  t a b l e .  Cumulative 

covered earn ings  s h a l l  n o t  i nc lude  wages f o r  employment o r  

self-employment income rece ived  i n  t h e  yea r  of commencement 

of b e n e f i t s ;  wages f o r  employment and self-employment income 

rece ived  i n  t h e  year  of commencement of payments f o r  old-age 

o r  d i s a b i l i t y  insurance  b e n e f i t s  o r  i n  l a t e r  y e a r s  s h a l l  be 

included i n  b e n e f i t  c a l c u l a t i o n s  upon subsequent a p p l i c a t i o n  

f o r  b e n e f i t s ,  bu t  such wages and self-employment income s h a l l  

be a p p l i c a b l e  f o r  b e n e f i t s  f o r  months a f t e r  t h e  ca lendar  y e a r  

i n  which such earn ings  were received."  

and (b) by r epea l ing  and r eenac t ing  new subsec t ion  (5) t o  read  a s  

fo l lows  : 
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"(5)  If a person entitled to a disability insurance 

benefit under this Title is receiving a periodic workmen's 

compensation benefit, the amount of the monthly disability 

benefit determined under subsections (I), (2), (3), or (4) 

shall be reduced by the excess of the sum of the workmen's 

compensation benefit for that month and the disability 

insurance benefit for that month over 80 percent of 

one-twelfth of the highest annual covered wages in the 

period consisting of the year in which the disability 

occurred and the preceding 5 years. If a workmen's 

compensation benefit was payable in periodic benefits 

but was commuted to a lump sum, for purposes of this 

subsection it will be considered that the periodic 

benefit originally available was paid in each month that 

it would have been paid if the commutation had not occurred. 

"If an individual's cumulative The Monthly Benefit Amount 

covered earnings are ... 
At least -- 

$ 0 

3,201 

3,801 

4,401 

5,001 

5,601 

6,201 

But not more than -- 

$ 3,200 

3,800 

4,400 

5,000 

5,600 

6,200 

6,800 

shall be -- 

$ 65.50 

67.30 

69.80 

72.30 

74.70 

77.20 

79.70 
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54,001 55,900 159.50" 

Sec t ion  16. Sec t ion  107 of t h e  Northern Mariana I s l ands  Soc ia l  

Secu r i ty  Act is amended by adding t h e  fol lowing new subsec t ion :  

"(4) Bene f i t s  payable i n  o r  a f t e r  October 1978. 

" (a )  The monthly b e n e f i t  payable t o  a su rv iv ing  

spouse under t h i s  T i t l e  s h a l l  be  i n  an  amount equal  t o  70 percent  of 

t h e  r e t i r emen t  insurance  b e n e f i t  c a l c u l a t e d  f o r  t h e  deceased spouse 

a t  t h e  d a t e  of death.  I f  t h e  su rv iv ing  spouse is e l i g i b l e  f o r  a 

monthly b e n e f i t  under t h i s  T i t l e  based on h i s  o r  h e r  own wages t h e  

monthly s u r v i v o r ' s  insurance  b e n e f i t s  s h a l l  be reduced by t h e  amount 

of h i s  o r  h e r  monthly b e n e f i t .  

"(b) The monthly b e n e f i t  payable t o  a su rv iv ing  c h i l d  

under t h i s  T i t l e  s h a l l  be i n  a n  amount equal  t o  60 pe rcen t  of t h e  

r e t i r emen t  insurance  b e n e f i t  c a l c u l a t e d  f o r  t h e  deceased pa ren t  as 

of  t h e  d a t e  of dea th .  

" (c )  I n  no event  s h a l l  t h e  t o t a l  s u r v i v o r s '  b e n e f i t s  

pa id  t o  a spouse and/or  c h i l d r e n  under t h i s  T i t l e  exceed 150 pe rcen t  

of t h e  r e t i r emen t  insurance  b e n e f i t  c a l c u l a t e d  f o r  t h e  decedent as 

of t h e  d a t e  of dea th .  

" (d)  I n  no event  s h a l l  t h e  monthly b e n e f i t  payable i n  

o r  a f t e r  October 1978 t o  a s o l e  su rv iv ing  spouse o r  a s o l e  su rv iv ing  

c h i l d  be l e s s  than  $46.50." 

Sec t ion  17. Chapter 5 of t h e  Northern Mariana I s l a n d s  Soc ia l  

Secu r i ty  Act i s  amended by adding t h e  fo l lowing  new s e c t i o n :  
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"Section 111. Application for monthly insurance benefits: 

"(1) An individual who would have been entitled to 

a benefit under Section 103, 104, or 105 for any month had he filed 

application therefor prior to the end of such month shall be entitled 

to such benefit for such month if he files application therefor prior 

to the end of the twelfth month immediately succeeding such month. 

"(2) An application for any monthly benefits under 

this section filed before the first month in which the applicant 

satisfies the requirements for such benefits shall be deemed a valid 

application only if the applicant satisfies the requirements for such 

benefits before the Social Security Administrator makes a final 

decision on the application. If upon final decision by the Social 

Security Administrator, or decision upon judicial review thereof, such 

applicant is found to satisfy such requirements, the application shall 

be deemed to have been filed in such first month." 

Section 18. Effective Date. This Act shall take effect upon 

its approval by the Governor, or upon its becoming law without such 

approval; PROVIDED, however, that the amendments made by this Bill 

shall be as follows: 

(a) The amendments made by Sections 1, 2, 4, 8, 10, 

and 11 shall be effective January 1, 1979; 

(b) The amendment made by Section 3 shall be effective 

for monthly benefits payable for months after June 1977; 

(c) The amendments made by Sections 5, 6, 7, 12, 13, 

and 17 shall be effective January 1976 except that enactment of these 
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1 sec t ions  s h a l l  not render erroneous any payments made before  enactment 

2 nor s h a l l  any monthly benef i t  be payable o r  increased a s  a r e s u l t  of 

3 enactment of these  sec t ions  f o r  months before October 1978; 

4 (d) The amendments made by Sections 9 and 14 s h a l l  be 

5 e f f e c t i v e  with respect  t o  appl ica t ions  f i l e d  i n  o r  a f t e r  the  month of 

6 enactment o r  on which, on t h e  da te  of enactment, n o t i c e  of a  f i n a l  

7 decis ion by the  Socia l  Securi ty Administrator has not  been given. No 

8 monthly benef i t  s h a l l  be payable o r  increased a s  a r e s u l t  of enactment 

9 of these  sec t ions  f o r  months before October 1978; 

10 (e)  The amendments made by Sections 15 and 16 s h a l l  be 

11 e f f e c t i v e  with respect  t o  benef i t s  payable i n  o r  a f t e r  October 1978. 

1 2  

1 3  

n 

Carlos S.1 Camacho 
Governor 1 

Commonwealth of t h e  Northern Marianas 
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